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According to local press reports on May 5, the Costa Rican government has announced that in 1988
the fiscal deficit will be reduced to zero, while 23% of revenues will be dedicated to paying interest
on its foreign debt. In 1986, the government issued approximately $100 million in bonds to make
payments on the debt, offered at interest rates of between 18 and 19%. The decision to eliminate the
fiscal deficit, said Finance Minister Fernando Naranjo, was a result of government commitments to
international financial institutions. He added that when Costa Rica signed a $40 million agreement
with the International Monetary Fund (IMF), officials agreed to implement policies toward halting
growth in public spending. Last year the overall public deficit came to some $233 million, or 5.6%
of the Costa Rican gross domestic product (GDP). For 1987, the government has committed itself
to reducing the deficit to four percent of GDP, or $174 million, while a zero-deficit or surplus is
projected for 1988. (Basic data from PRENSA LATINA, 05/06/87)
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